






 

 

 

Page 1 of 3 - Auditor General’s report and audit opinion - please contact us in Welsh 
or English / cysylltwch â ni’n Gymraeg neu’n Saesneg. 

 

Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2023 of Abertillery and Llanhilleth Community Council. My audit has been 
conducted on behalf of the Auditor General for Wales and in accordance with the 
requirements of the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance 
issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

I am unable to conclude whether or not the Accounting Statement properly/fairly 
presents the Council’s receipts and payments/income and expenditure and financial 
position: 
• The Council has failed to keep adequate accounting records in relation to its 

staff costs and therefore I am unable to conclude as to whether the reported 
figure properly presents the staff costs figure. The Council’s payroll is operated 
by Blaenau Gwent County Borough Council for which the Council does not 
maintain appropriate records to support the payments made to the payroll 
provider 

• The Council has not prepared its accounts in accordance with proper practices. 
The Council has included transactions relating to members payments within 
staff costs. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
• Assertion 3: The Council has not provided evidence that a budget has been set 

in accordance with the Local Government Finance Act 1992 and that the 
precept has been set in line with the budget. The Act requires the Council to 
take into account its estimated income when setting its budget requirement. We 
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recommend that the Council sets a budget in accordance with the relevant 
regulations and codes of practice.  

• Assertion 3: The Council has not provided evidence that it submitted to the 
Independent Remuneration Panel for Wales (IRPW) a schedule of payments 
made to members.   

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Accounting Statement errors 

The Accounting Statement contains a non-material error that leads to an arithmetic 
error in the accounts. Line 10 is recorded as £16,886 but should state £16,866. 

This arithmetic error would have been identified by a simple arithmetic check. 

We recommend that the Council undertakes an arithmetic and consistency check of 
the accounts before they are approved. 

The Council has misclassified members allowances as staff costs and reported them 
in line 4 instead of line 6.  

Information provided for audit   

In our audit notice we specify what information the Council must provide for audit.  To 
avoid additional audit fees, it is essential that the Council provides all information 
requested with its initial submission. We inform the Council of our core information 
needs in advance. 

Annual Governance Statement 

The Annual Governance Statement sets out the basic standards of financial 
management and governance that councils should have in place. I draw attention to 
the negative assertions made by the Council that identifies significant deficiencies 
with the Council’s arrangements during 2022-23.  

We recommend that the Council makes the necessary improvements to its 
arrangements to address the deficiencies it has identified, when the Council has 
stated a negative to response within the Annual Governance Statement the Council 
should make appropriate disclosures within the annual return as to why it has made 
the negative assertions.  
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Response to objection at audit   

I draw attention to the contents and recommendations of my report to the Council 
dated 10 March 2025. This sets out my conclusions related to objections made by 
local electors to the 2020-21 accounts. 

There are no further matters I wish to draw to the Council’s attention. 

 

 
 
Ann-Marie Harkin, Executive Director – Audit Services, Audit Wales  
For and on behalf of the Auditor General for Wales 

Date: 10 March 2025 
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