
 

 

Steve Edwards 
Clerk  
Abertillery Community Council 
Council Offices  
Mitre Street  
Abertillery  
Blaenau  
Gwent 
NP13 1AE 
 
11th May 2025 
 
 
Dear Steve, 

Year End Internal Audit Cover Letter 

   

An audit was carried out by Kevin Rose on Monday 5 May 2025. This was the Year End audit 
following on from the interim audit carried out on 3 March 2025. 

   

The audit was undertaken using the standard IAC Audit Checklist, which we use for all Welsh Local 
Councils, which has 179 items. A total of 34 items were tested during this audit in addition to the 120 
items tested and checked during the interim audit. 25 further items were checked during this audit 
and confirmed as being 'Not Applicable' to Your Council. All items on the checklists were tested 
during the year. There were no additional Observations raised. 

   

Areas subject to audit were;   

 
-the Payment system (Box 2) 
-Risk and insurance (Box 3) 
-Budget and precept setting and monitoring (Box 4) 
-Income billing, collection and VAT (Box 5) 
-Payroll(Box 7) 
-Assets and investments (Box 8) 
-Bank reconciliations (Box 9) 
-Accounting Statements (Box 10)   

   

Summary of tests undertaken this audit   

Positive response 34  

Negative response 0  

Not Applicable to your Council 25  

Total tests carried out 59  

 
IAC Audit & Consultancy Ltd.  

Registered in England No 09753929 ​VAT Reg No 220 6715 38 
23 Westbury Road , Yarnbrook, Wiltshire, BA14 6AG 

 Email: admin@audit-iac.com Tel:01225 775511 
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Of the 34 applicable items tested a Positive response was obtained in respect of 34 tests. I am 
pleased to confirm that there were no Negative responses. 

   

Summary of tests undertaken for the financial year (including the Interim audit) 

Positive response 108  

Negative response 5  

Not Applicable to your Council 66  

Total tests carried out 179  

Tests not carried out Nil  

   

I am pleased to advise that no 'Non-Compliances' were identified that would give rise to a negative 
response on the statutory Annual Internal Audit Report. 

I would like to express my thanks for the assistance provided to me during my audit. 

Yours sincerely, 

 

Kevin Rose ACMA 

Director 



 

 

 

Abertillery and Llanhilleth Community Council 

 

Report on 2024/2025 Accounts and Annual Return 

 

 

 

 

 

 

 

Author: Steve Edwards – Responsible Financial Officer



Background 

The Council is required to approve the accounts for the financial year 2024-25 and to submit them to Audit 

Wales, along with an Annual Governance Statement and other relevant documents. Audit Wales is the 

combined name for the Auditor General for Wales and the Wales Audit Office.   

Under the Public Audit Wales Act 2004 and the associated Accounts and Audit (Wales) Regulations 2014, 

accounts should be certified by the Responsible Financial Officer and presented to the Council, along with 

an Internal Auditor’s report, by 30 June in any given year. They should then be sent to Audit Wales, for 

external audit.  

Electors have a right under the legislation listed above to inspect and make copies of the accounts and 

relevant associated documents (e.g., bills, invoices etc) and submit questions and objections to the 

accounts (to Audit Wales) if they wish.  

Annual Return for the year ended 31 March 2025 

The draft Annual Return for the financial year 2024-25 (ending 31 March 2025) is attached. Once agreed 

by a meeting of the Full Council and duly signed, the form will be submitted to Audit Wales (the Auditor 

General for Wales) and published on the Council’s website.  

The data from the Council’s accounting system used to complete the form is shown in appendix 1. 

Abertillery and Llanhilleth Community Council’s accounts for 2024-25 will undergo an external audit by 

Audit Wales.  

Internal Audit 

The Council’s internal auditor’s reports will be appended as separate documents. 

Detail of Annual Return  

Particular points of note are: 

For the sixth year in succession, the expenditure incurred by the Council during the financial year 2024-25 

failed to meet its expected spending (its budget).  The underspend was £23,605. The main underspending 

points being:- 

• £1,000 underspend on Training 

• £2,900 underspend on Members Allowance 

• No telephone/broadband costs as we are in credit 

• £1,600 underspend of purchasing new Defibrillators 

• £11,000 underspend on War Memorial (Planned painting work will be done in 2025/26) 

• £3,500 underspend for Ffrindiau Tyleri (Winterfest was cancelled) 

• £1,800 underspend on Musical Concerts 

• £1,300 underspend on Summer Cinema 

• £2,300 underspend on Community Transport 

• £10,000 underspend on Environmental Projects (There are earmarked reserves to be used for the 

subway mural so even though this has shown up as an underspend in the budget report the money 

has been allocated). 

A few items were overspend which went some way to offset the overall underspend. It should also be noted 

that some of the projects above are in their infancy so future costs should be better aligned to actual 

requirements. 

The precept was increased to £434,023 which is still under the over budget requirement for 2025/26, the 

previous year’s underspend plus the receipts from the VAT reclaim will bridge this gap. By the end of the 



financial year, the total of the Council’s accounting balances had fallen from £225,482 to £221,452. This 

figure should be closely monitored. 

Staff costs are paid through Blaenau Gwent County Borough Council’s payroll system. Blaenau Gwent 

Council then invoices this Council for these costs for each quarter. If there is a delay before these invoices 

are sent to this Council, staff costs incurred during one financial year may not be paid until the following 

financial year. These unreceived invoices are recorded as creditors so that the staff costs recorded in the 

Annual Return accurately reflect the staff costs actually incurred by the Community Council in each 

financial year. 

The £120,000 costs of the detached youth workers are now paid in the beginning of the new financial year 

so there are no year-end adjustments that are required. 

Banking Accounts Summary  

The Council has two main bank accounts: a current account and an earmarked reserves account. These 

are both with Unity Trust Bank. It also has a general reserve/investment account with CCLA 

At the start of the financial year 2024-25, the Council had an opening balance of £110,516.27 in its current 

account. The current account balance at the end of the year was £73,702.27.  

Earmarked Reserves (money allocated for specific future spending) is £51,226.77 

General Reserves fell slightly as funds were moved across to Earmarked Reserves and the General 

Reserves were moved into a higher interest investment account. The initial investment in September 2024 

was £101,671.11 it has since increased to £104,386.35 by the end of the year. Official guidance suggests 

that community Councils should hold in reserves an amount equivalent to 25 percent-to-100 percent of the 

budget. The Council’s budget for 2025-26 is £464,023. General Reserves at the start of 2025-26 were 

22.49 percent of the budget figure. There should be no call for alarm at this point as reserves were moved 

from General Reserves to Earmarked Reserves but I would like to see an increase of this percentage figure 

at the end of 2025-26 

Overall the Council had total cash assets at the end of 2024-25 of £229,315.39.  

Annual Governance Statement 

In agreeing the accounts for 2024-25, the Council is required to also agree the answers given in the Annual 

Governance Statement on page 3 of the Annual Return. The proposed answers to the questions are given 

below: 

1: No. While the Council has developed a vison and purpose for the Council this was not done with 

consultation with the community only by internal consultation with Members 

2: Yes. The Council has adopted a Code of Conduct for members and officers and implemented  a training 

plan. 

3: Yes. The Council electronically publishes the information that the Council is required to by law. 

4: Yes. The Council has taken all reasonable steps to ensure that the Council complies with relevant laws 

and regulations. 

5: Yes. We do have Standing Orders, Financial Regulations and Terms of Reference and these are 

followed when conducting business. 

6: Yes. The Council operates a procedure whereby the majority of day-to-day payments and receipts (and 

their entry into the Council’s online accounts system) are handled by the two Deputy Clerks, once the RFO 

(Clerk) has stamped and signed off the invoices. The payments are then authorised by 2 of 4 authorising 

councillors. This provides an adequate internal system of cross-checking throughout the financial year. 



Bank reconciliations are now carried out monthly by 2 members of the Finance Committee on a rota basis 

and presented to Council at the next full Council meeting 

7: Yes. The Council has a Financial Risk Register which is reviewed every 6 months 

8: Yes.  

9: Yes 

10: No. The Council does not currently fulfil the eligibility criteria to exercise the General Power of 

Competence 

Conclusion   

The attachments to this report, read together, form the Council’s Annual Return and Annual Governance 

Statement for the year ended 31 March 2025, as required by the relevant legislation.  

Next Steps 

The Annual Return (i.e., the accounting statements) plus an Annual Governance Statement will go before 

the Finance Committee for recommendation to Full council for approval before they are submitted to Audit 

Wales.  

The Council will be recommended to: 

• agree that the accounting statements shown in this report fairly present the financial position of the 

Council for the year ending 31 March 2025; 

• authorise the Chair of the Council to complete and sign the Annual Return on the basis of the accounts; 

• authorise the Responsible Financial Officer to submit the Annual Return, including the Annual 

Governance Statement, for the year ended 31 March 2025 and all relevant associated documents to 

Audit Wales as required. 

The Annual Return and other attachments (income and expenditure details, bank reconciliation, variance 

statement, explanation of assertions etc) will then be submitted to Audit Wales, along with any other 

evidence required by the external auditor (e.g., dates of all meetings of Council and committees during the 

year and the Council’s website address).   

The Chair of the Council and the Responsible Financial Officer will sign the Annual Return before it is 

submitted to certify that the accounting statements fairly present the financial position of the Council and its 

receipts and payments for the year.  

Audit Wales will, in due course (the timescale is unknown and beyond the control of the Council), provide 

its external audit opinion on these accounts. The Annual Return can then be published in its final form on 

the Council’s website. Pending the external audit, the accounts will be published as ‘unaudited accounts.’  

 

Steve Edwards 
Clerk and Responsible Financial Officer 
30 April 2025 













###

### Abertillery & Llanhilleth Community Council
### Financial Year 2023-24
### IAC Audit and Consultancy Ltd

### Interim Internal Audit Observations B Audit date: 3 March 2025 

###

# 2

#### No. Audit Test Response Observation Recommendation Priority Comments

### 1
Have payments been approved as 
required under Council Financial 
Regulations?

Yes

Council Financial Regulation 7.8 requires 
that "A full list of all payments made in a 
month shall be provided to the next 
council meeting."

It is understood that this is included as 
part of the bank reconciliation, but 
Council Minutes do not record that 
Council received a list of payments or 
formal Council approval of payments.

The Council to ensure that Minutes 
record formal Council review and 
approval of payments as required by 
Financial Regulation 7.8

High
Minutes are now recording the reiew and 
approval or payments

### 2
Have valid VAT invoices been obtained to 
support reclaim of VAT?

No

It was noted that a payment of £2,400 
was made to GreenPower based on a 
quotation and not against a valid VAT 
invoice.

The Council must ensure that valid VAT 
invoices are received to support the 
reclaim of input VAT.  Council to review 
the transaction identified and ensure 
that either valid a VAT invoice is obtained 
to support the reclaim or that the 
amount is not included in any VAT 
reclaim from HMRC.

Medium
Invoice attached, this was originally 
attached to the quote as part of the 
records for 2024/2025

Financial regulations have been met, payments were supported by invoices, expenditure was approved and VAT was appropriately accounted for.



### 3
Have Grants awarded been appropriately 
considered by Council and approved?

No

The Council makes a large number of 
grants many of which are of high value. 
At present the Council has a highly 
fragmented process for the awarding of 
grants, for example some are  effectively 
included in the annual budget process, 
others are awarded out of funds received 
from the Solar Farm, others are 'Ward 
Grants' and others as Christmas Lighting 
grants. 

It is  not clear that the Council has in 
place a robust and transparent process 
for the formal consideration and award 
of these grants.

The Council does not have a formal 
Grants policy in place.

The Council, as a priority, to review the 
process by which it receives, considers 
and approves grants. As part of this 
process the Council to put in place a 
formal Grants Policy.

The Council to consider publishing a full 
listing, on its website, of all grants 
awarded by the Council.

High
New Grants Policy to be drafted and 
taken to Finance committee. Will be 
done before Annual meeting

### 4
Are Powers under which grants are made 
clearly specified in Council Minutes?

No

It was noted that the legal power under 
which grants are awarded is not always 
formally recorded in Council Minutes (for 
example those awarded under the Solar 
Farm grants process Minute Reference 
73 - 4th October 2024)

The Council to ensure that the 
appropriate Power under which grants 
are made is recorded in the Minutes of 
the meeting in which the grants are 
approved for ALL grants awarded.

Medium
Powers will be records in the minuutes 
for all grants including Solar Farm Grants

###

# 3

#### No. Audit Test Response Observation Recommendation Priority Comments

### 1
Minutes reviewed and no 'unusual 
activity' identified (interim - give date of 
last Minutes reviewed)

Yes

The Council operates a number of 
Committees, it is not currently practice 
for the Minutes of Committees to be 
received by Full Council. It is unclear how 
all Councillors will be aware of decisions 
taken by the various Committees.

The Council to review how the Minutes 
of Committees are subject to review by 
Full Council. (The norm for Councils is for 
all Minutes to be reported to Full 
Council.)

Medium
From April 2025 a Standing Agenmda 
Item will be for Council to note all 
minutes of its Committees

The body assessed the significant risks to achieving its objectives and reviewed the adequacy of arrangements to manage these.



### 2
Council has formally documented 
Internal Controls

No
Council has not formally documented 
Internal Controls

Council should formally document its 
Internal Controls.

High
Can you be specific about what you want 
to see

### 3

The Council, meeting as a whole, has 
reviewed the effectiveness of its internal 
control system as required by Regulation 
5 of the Accounts and Audit (Wales) 
Regulations 2014

No

The Council has not reviewed the 
effectiveness of its internal control 
system as required by Regulation 5 of the 
Accounts and Audit Regulations (Wales) 
2014.

Council to note the statutory 
requirement for it to regularly review the 
effectiveness its internal control system. 
It may be appropriate for this to be 
carried out after the Council has received 
the final internal audit report for the 
year.

High

Finance Committee will have an annual 
review of Councils internal Controls as 
part of its yearly workplans. 
Recomendations will be taken back to 
full council

### 4
Assets included in the assets register are 
covered under the Councils insurance 
policy

Yes

It is not clear when the Council last 
obtained an insurance valuation for the 
War Memorial . The current insured 
value is £338,100.

The Council to review the insurance 
valuation of the War Memorial.

Medium

Insured value will be reduced to 
£200,000 as per last replacemnt cost 
estimate. Replacement cost to be 
reviewed 2027 (see attached document)

###



# 8

#### No. Audit Test Response Observation Recommendation Priority Comments

### 1
Assets purchased / disposed of have 
been added to / removed from asset 
register

Yes

The Council has undertaken a detailed 
review of its asset register. It is not clear 
whether the updated register has been 
compared to the previous register to 
ensure that all assets properly recorded 
in the previous register have been carried 
over to the new register.

The Council to review the new updated 
register against the previous register and 
confirm that no items properly recorded 
in the previous register have been 
omitted from the updated register.

The Council to note that, when preparing 
the Accounting Statements for 2024/25 
the values for both the current year and 
the prior year must be stated on the 
same basis (so a restatement of the 
2023/24 value will be required.)

High
We will review the asset register as part 
of the Annual Return process for 2024/25 
and ensue that it is aligned with 2023/24

###

# 9

#### No. Audit Test Response Observation Recommendation Priority Comments

### 1
Bank reconciliations have been signed 
and dated as evidence of independent 
review (Interim)

Yes

Bank reconciliations have been prepared 
and subject to review however the 
supporting bank statements have not 
been  initialled as evidence of review and 
agreement to value stated in the bank 
reconciliation

When reviewing bank reconciliations the 
supporting bank statements should be 
initialled to indicated that they have 
been checked and verified to the value 
stated in the bank reconciliation.

Medium
Bank Statements are now initialed as 
part of the monthly bank reconcillation.

###

# 10

#### No. Audit Test Response Observation Recommendation Priority Comments

Accounting statements prepared during the year were prepared on the correct accounting basis (receipts and payments/income and expenditure), agreed with the 
cashbook, were supported by an adequate audit trail from underlying records, and where appropriate, debtors and creditors were properly recorded.

Asset and investment registers were complete, accurate, and properly maintained.

Periodic and year-end bank account reconciliations were properly carried out.



### 1
Prior year accruals have been correctly 
reversed in the current year. (interim)

Yes

There is a balance of £290 0n nominal 
code 110 Prepayments. It is unclear what 
this balance relates to.

There is also a balance of £1,059.05 on 
nominal code 502 - Chairs Charity. It is 
understood that this relates to funds 
raised which have not yet been paid over 
to nominated charities.

Council to review the balances on 
nominal codes 110 and 502 and ensure 
that they are correct and verified prior to 
the end of the financial year.

Medium

Rialtas have completed a  journal to sort 
out the issue of 110 Prepayments within 
the accounting system. Balance of 
£1059.05 for code 502 has now been 
spent.
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INTERNAL USE ONLY

Abertillery & Llanhilleth Community Council
Council Offices
Mitre Street
ABERTILLERY
Blaenau
Gwent
NP13 1AE

Zurich Town, Parish and 
Community Council Team

PO Box 726
Chichester
PO19 9PS

Invoice

Invoice Date: 30th May 2025 Invoice No: 544951322 Client ref: 3645225

Policy Policy Term (£) Premium
YLL-2720845083

Inspection Contract (If Applicable)

11/07/2025-10/07/2026 1,358.81

0.00

Sub total 1,358.81

Inspection Contract VAT @ prevailing rate 0.00

Insurance Premium Tax (IPT) @ prevailing rate 163.05

TOTAL £1,521.86

Payment is due before your cover starts, or immediately if your cover is already in place.

Please make cheques payable to Zurich Municipal and send to Zurich Town, Parish and Community Council Team, PO 

Box 726, Chichester, PO19 9PS

If paying by BACS, please note our new bank details and amend your records accordingly.
Acc Name: Zurich Town & Parish, Insurer Trust Account Acc Number: 23110249
Sort Code: 20 – 65 - 82 Bank: Barclays Bank PLC
Please quote your Client Reference on all BACS transactions

Invoice Queries
Phone: 0800 917 9531

Email: renewals.team@uk.zurich.com 

Our VAT registration number is: 107 8316 77

Zurich Municipal is a trading name of Zurich Insurance Company Ltd. A public limited company incorporated in Switzerland. Registered in the Canton of 
Zurich, No. CHE-105.833.114, registered offices at Mythenquai 2, 8002 Zurich. UK Branch registered in England and Wales no BR000105. UK Branch Head 
Office: The Zurich Centre, 3000 Parkway, Whiteley, Fareham, Hampshire PO15 7JZ.

Zurich Insurance Company Ltd is authorised and regulated in Switzerland by the Swiss Financial Market Supervisory Authority FINMA. Authorised by the Prudential 
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the 
extent of our regulation by the Prudential Regulation Authority are available from us on request. Our firm reference number is 959113.

Communications may be monitored or recorded to improve our service and for security and regulatory purposes.

mailto:renewals.team@uk.zurich.com
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Hospice of the Valleys Funding Request 

 

I just wanted to touch base to see if the Council would consider sponsoring our Hospice 
of the Valleys Christmas Concert this year that is being held on Thursday 18th December 
– as you know the Concert was a huge success last year so it would be super to have you 
involved again and again like with the Christmas Concert we would be able to offer you 
four free tickets. 

As standard for both concerts you would be credited on social media and at concerts as 
the sponsor. 

- Julie Williams, Business & Community Fundraising Manager 

 

At the Full Council meeting on 30th April, councillors requested the clerk contact Hospice of the 
Valleys to establish if they request funding from other town and community councils. Their 
response is below. 

 

Yes I pro-actively request support from other council’s in the area namely Tredegar who 
sponsor our annual 6 mile race, Brynmawr, Blaina and Nantyglo so try to spread the asks 
as much as possible as know all councils will have restricted budgets. My thinking with 
these Concerts are that they are Abertillery based so with locality good one’s to be 
affiliated with in support of us also in view of the free services that we provide in 
Abertillery and Llanhilleth. 

-  Julie Williams, Business & Community Fundraising Manager 
 

 



Dear Abertillery & Llanhilleth Town Council  
 
Re - Cash Machine Access in ABERTILLERY  
 
I wish to raise with members the issue of the lack of free cash machines in 
ABERTILLERY and to ask Council to consider taking this matter up with the ATM 
operators. Specifically, there is currently no free to use machine in our town centre - 
where both machines we have, 1 at the top of town (post office) and the other at the 
convenience store at the other end, both charge circa £2 to withdraw any amount.  
 
Whilst I applaud hugely the recent addition of a Banking Hub thanks to your amazing 
work as a Council, the reality is that the Town only has free cash access Monday to 
Friday up until 5pm. From then on, members of the public have to pay - as there is no 
free machine in the town centre itself.  
 
It is a missed opportunity that the new banking hub does not have an ATM but I believe 
this is uniform in their provisions nationally. 
 
I would like Council to consider making representations to the two machine operators 
to canvass for them to be used as a free machine. Notably in the case of one provider 
(Notemachine Ltd), their other machine in Cwmtillery is indeed free, demonstrating that 
a free model is commercially viable for them.  
 
The only free cash machine we have on weekends and evenings, in any sort of close 
proximity to the town is Tesco. Firstly it is a long walk on hilly terrain to get there - and 
because it is the only one, it is regularly running out of cash.  
 
All this is magnified given the socio-economic problems Abertillery faces, where many 
residents can ill afford a £10 withdrawal being £12 after 5pm or anytime on the 
weekend. 
 
Machine 1: Post Office, Foundry Bridge  
Operator - NoteMachine Ltd 
 
 
Machine 2: Abertillery News & Connivence Store, 51 Somerset Street 
Operator: Cardtronics UK Ltd 
 
Thank you and once again I should like to thank Council not only for their 
outstanding work in securing a Banking Hub for Abertillery, but also their other 
efforts in our locality by members that are volunteers.  
 
Mr Thomas Langley-Noel 
 


